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to capitalist methods. I consider that, by employing the
co-operative method, certain economic groups—the wage-
earners and small producers—are able to strengthen their
bargaining position and to escape to a certain extent
from some of the abuses of capitalism. They are also able
to build up a new type of enterprise—the co-operative
enterprise—which can be in many respects more efficient
and economical than capitalist enterprise.
The eighty million members of co-operative organisa-
tions represent, with their families, nearly one-eighth of the
world's population. Co-operative organisation is helping
to improve the economy of their household or productive
activities amidst the hardships of the capitalist world.
However, the deepening and spreading of the international
economic crisis and the terrible suffering which accom-
panies it show clearly that the extent to which co-opera-
tion is able to remedy capitalism is a very limited one.
The explanation may lie in one of two directions:
either the present co-operative activities, though wide-
spread, are too superficial and scattered to count for much
in the capitalist system; or the remedial possibilities of
co-operation are themselves limited by their place within
the capitalist system. If the first explanation is true,
then the task of co-operation is to find the ways and
means of better organisation and deeper penetration into
the existing economic system. If the difficulty lies in the
limitation necessarily imposed by capitalism on co-opera-
tive activities, then it must be considered, whether co-
operation can serve as the basis of a new system, how
far such a system can be built on co-operative principles
and what are t&e functions of the existing co-operative
organisations in this process. The transition period from
one system to another is always the most difficult and
testing, and it is important to ascertain how co-opera-
tive institutions would have to operate during such a
period.
Let us analyse the present conditions of co-operative
finance and its prospects in the near future under the
assumption that co-operation has to continue its activities

